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To:  Michael Wood, Superintendent 

From:  George King, Assistant Superintendent 

Subject: Establishment of an OPEB Trust 

Date:  November 17, 2014 

 

Last June to School Committee voted to encumber $150,000 from the FY 14 health 

insurance appropriation for the purpose of establishing an Other Post -Employment 

Benefits (OPEB) trust.  This vote was contingent upon the Board agreeing at a later date 

to take formal action to set up such a trust. 

 

To formally establish the trust, the School Committee must accept the provisions of 

Massachusetts General Law, Chapter 32B, Section 20.  I have attached the wording of 

this section.  Voting to accept this section will establish the trust and allow the District 

Treasurer to deposit the money into the trust with the committee’s approval. 

The primary issue to keep in mind is that once the money is deposited into the trust it is 

irrevocable.  In other words the money cannot be withdrawn and spent on anything 

except the cost of retiree health insurance.   Although this is critical to keep in mind, 

given the relatively low amount of money being deposited presently, the restriction is 

not significant at this time.  Our current budget has over $500,000 per year in retiree 

benefits.   The trust money could in fact be used to offset this cost.  So although our 

goal would not be to use the money in such a manner, until the trust significantly 

outgrows our annual costs, the restriction is not cumbersome. 

 

The other consideration that we can make in the future is how to invest the money.  As 

it grows we can decide to invest in stocks and bond and other securities through the 

Health Care Security Trust which is a state program set up for this purpose.  This 

discussion does not have to occur at this time but should be considered as our 

investment grows. 

 

I would ask the committee that if they desire to go forward with this trust that it be 

moved to: 

Adopt the provisions of Massachusetts General Law, Chapter 32B, Section 20 to 

establish an OPEB trust, and to further move to deposit the $150,000 encumbered from 

the FY 2014 health insurance line item for said purpose to be deposited into the trust. 

 

Please let me know if there are any questions. 
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